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ODULQH 6FKHPH $SSHQGL[ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

3UHSDUHG IRU

1DWLRQDO *ULG (OHFWULFLW\ 7JUDQVPLVVLRQ DQG
BFRWWLVK 3RZHU 7UDQVPLVVLRQ

SUHSDUHG E\

$(&20 /LPLWHG

$OGJDWH 7RZHU /HPDQ 6WUHHW

/IRQGRQ ( )$

8QLWHG .LQJGRP

;
DHFRP FRP

,Q DVVRFLDWLRQ ZLWK
i RGXWRXS 6KLSSLQJ DQG 1DYLJDWLRQ
‘HVVH[ $UFKDHRORJ\ 0ODULQH $UFKDHRORJ\ DQG

%URZQ DQG 0D\ ODULQH /WG &RPPHUFLDO )LVKHULHYV

< $(&20 /LPLWHG $00 5LJKWYV 5HVHUYHG

7KLV GRFXPHQW KDV EHHQ SUHSDUHG E\ $(&20 /LPLWHG 3$(&20° IRU VROH >
LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG FRQVXOWDQF\ SULQFLSOHV
UHIHUHQFH DJUHHG EHWZHHQ $(&20 DQG WKH &OLHQW $Q\ LQIRUPDWLRG
UHIHUUHG WR KHUHLQ KDV QRW EHHQ FKHFNHG RU YHULILHG E\ $(&20 XQC

WKH GRFXPHQW 1R WKLUG SDUW\ PD\ UHO\ XSRQ WKLV GRFXPHQW ZLWK
DJUHHPHQW RI $(&20
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ODULQH 6FKHPH $SSHQGL[ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

DEOH RI &RQWHQWYV

,QWURGXFWLRQ
2YHUYLHZ
7KH 3URMHFW
/HILVODWLYH JUDPHZRUN
6SHFLDO $UHDV RI &RQVHUYDWLRQ
6SHFLDO 3URWHFWLRQ $UHDV
5DPVDU
BWDWXWRU\ 5HTXLUHPHQWYV IRU $VVHVVPHQW RI (XURSHDQ VLWHYV
$VVHVVPHQW OHWKRGRORJ\
,QWURGXFWLRQ
+5$ 6WDJH + 6FUHHQLQJ IRU /LNHO\ 6LJQLILFDQW (IIHFWV
7KH 5RFKGDOH (QYHORSH
%DVHOLQH (YLGHQFH *DWKHULQJ
6FRSH RI WKH +5$%
5HOHYDQW (XURSHDQ 6LWHV
,Q FRPELQDWLRQ B6FRSH
7HVW RI /LNHO\ 6LJQLILFDQW (IIHFWV
,QWURGXFWLRQ
,PSDFW 3DWKZD\V
,QVWDOODWLRQ 3HULRG Rl ODULQH 6FKHPH
2SHUDWLRQ 3HULRG RI ODULQH 6FKHPH
ODLQWHQDQFH DQG &DEOH 5HSDLU RI ODULQH 6FKHPH
'HFRPPLVVLRQLQJ RI ODULQH 6FKHPH
,Q FRPELQDWLRQ (IIHFWV
,QWURGXFWLRQ
&RQFOXVLRQV
SHIHUHQFHYV
$SSHQGL[ $ (XURSHDQ 6LWHV %DFNJURXQG
ORUD\ )LUWK 6%$& B6FRWODQG
5LYHU 7THLWK 6$&
5LYHU 7D\ 6$&
5LYHU 6RXWK (VN 6$&
5LYHU 'HH 6$& $EHUGHHQVKLUH
2XWHU JLUWK RI )RUWK DQG 6W $QGUHZV %D\ &RPSOH[ 63$ 6FRWODQG
6W $EETV +HDG WR )DVW &DVWOH 63% LQFOXGLQJ LWV PDULQH H[WHQ\
6W $EEfV +HDG WR )DVW &DVWOH 6%$& 6FRWODQG
%HUZLFNVKLUH DQG 1RUWK 1RUWKXPEHUODQG &RDVW 6$& 6FRWODQG
7ZHHG (VWXDU\ 6$& (QJODQG
5LYHU 7ZHHG 6%$& (QJODQG
1RUWKXPEHUODQG ODULQH 63% (QJODQG
/LQGLVIDUQH 63$ 5DPVDU (QJODQG
1RUWKXPEULD &RDVW 63%$ 5DPVDU (QJODQG
'XUKDP &RDVW 6%$& (QJODQG
YDUQH ,VODQGYV 63% (QJODQG
&RTXHW ,VODQG 63$ (QJODQG
BRXWKHUQ 1RUWK 6HD 6%$& (QJODQG
'RJJHU %DQN 6%$& (QJODQG
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6FRWODQG (QJODQG *UHHQ /LQN  (DVWHUQ /LQN (QYLURQPHQWDO $SSUDLVDO 5HSRUW

ODULQH 6FKHPH $SSHQGL][ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5
YLIXUHV

YLIXUH JRXU 6WDJH $SSURDFK WR +DELWDWV 5HJXODWLRQV $VVHVVPHQ
YLIXUH 5HOHYDQW (XURSHDQ 6LWHYV

ITDEOHYV

7DEOH 6XPPDU\ RI WKH (XURSHDQ GHVLJQDWHG VLWHV FRQVLGHUHG
7DEOH ,QGLFDWLYH EUHHGLQJ VHDVRQ IRUDJLQJ UDQJHV IRU TXDOLI\LQ
EUHHGLQJ SRSXODWLRQ

7DEOH 3UHVHQFH DQG VHDVRQDO GLVWULEXWLRQ RI VHDELUGV DVVRFL
ODULQH 6FKHPH GXULQJ WKH EUHHGLQJ VHDVRQ

7DEOH 6XPPDU\ RI WKH SUHVHQFH DQG GLVWULEXWLRQ Rl RUQLWKRORJ
GXULQJ WKH QRQ EUHHGLQJ VHDVRQ

7DEOH JLNHO\ LPSDFW SDWKZD\V DVVRFLDWHG ZLWK WKH LQVWDOODWLF

6 FKHPH

LLL
0D\



6FRWODQG (QJODQG *UHHQ /LQN  (DVWHUQ /LQN (QYLURQPHQWDO $SSUDLVDO 5HSRUW
ODULQH 6FKHPH $SSHQGL[ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

QWURGXFWLRQ
2YHUYLHZ

7KLV +DELWDWV 5HJXODWLRQV $VVHVVPHQW +5$% 5HSRUW KDV EHHQ SUH:
(OHFWULFLW\ 7UDQVPLVVLRQ 1*(7 DQG 6FRWWLVK 3RZHU 7UDQVPLVVLRQ
$SSOLFDQWY ,W IRUPV SDUW Rl WKH (QYLURQPHQWDO $SSUDLVDO 5HSRUYV
/JLFHQFH $SSOLFDWLRQV WR WKH ODULQH 6FRWODQG /LFHQVLQJ 2SHUDWLR
ODQDJHPHQW 2UJDQLVDWLRQ 002

7KH $SSOLFDQW LV DSSO\LQJ IRU ODULQH /LFHQFHV IRU WKH FRQVWUXFWL
DQG UHSDLU DQG GHFRPPLVVLRQLQJ RI WKH VXEVHD +LJK 9ROWDJH 'LUHF
UHLQIRUFHPHQW SURMHFW WKDW FRQQHFWYV VXEVWDWLRQV DW 7RUQHVV L
"XUKDP

7KLV +5%$ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH IROORZLQJ ($5 9RO
X &KDSWHU %HQWKLF (FRORJ\ WR ZKLFK WKLV UHSRUW IRUPV $SSHQGL]
X &KDSWHU JLVK DQG 6KHOOILVK (FRORJ\

X &KDSWHU ODULQH ODPPDOV DQG

X &KDSWHU 2UQLWKRORJ\

/KH 3URMHFW

BFRWODQG WR (QJODQG *UHHQ /LQN 6(*/ DOVR NQRZQ DV (DVWHUQ /I
EHWZHHQ 7RUQHVV (DVW /RWKLDQ DQG +DZWKRUQ 3LW &RXQW\ 'XUKDP
H3URMHFWY LV D PDMRU UHLQIRUFHPHQW RI WKH HOHFWULFLW\ WUDQVPL
QRUWK VRXWK WUDQVPLVVLRQ FDSDFLW\ EHWZHHQ VRXWKHUQ 6FRWOD
UHLQIRUFHPHQW LV HVVHQWLDO WR HQVXUH DQ HIILFLHQW QHWZRUN WKDW
ELQGLQJ FRPPLWPHQW WR DFKLHYH QHW JHUR E\

7KH 3URMHFW FRPSULVHV IROORZLQJ FRPSRQHQWYV

X 6FRWWLVK 2QVKRUS BRRMAKJWHU VWDWLRQ ORFDWHG LQ WKH 7RUQHVYV
'XQEDU (QHUJ\ 5HFRYHU\ &HQWUH DQG D QHZ N9 VXEVWDWLRQ DW %UDQ
ZLWK DSSUR[LPDWHO\ NP RI EXULHG +9'& FDEOH WR D ODQGIDOO VRX
7KH VXEVWDWLRQ DW %UDQ[WRQ zZDV SDUW RI D VHSDUDWH SODQQLQJ D
7KH FRQYHUWHU VWDWLRQ DQG VXEVWDWLRQ ZLOO EH FRQQHFWHG E\ I
$OWHUQDWLQJ &XUUHQW +9%$& FDEOH 7KH VXEVWDWLRQ FRQQHFWYV WK
VI\VWHP 7KH VFRSH RI WKH 6FRWWLVK 2QVKRUH 6FKHPH HQGV DW 0/:6
DSSOLFDWLRQ KDV EHHQ PDGH WR (DVW /RWKLDQ 'LVWULFW &RXQFLO

X ODULQH 6FK&PHPHQFLQJ DW 0+:6 DW 7TKRUQWRQORFK %HDFK (DVW /RWKL
NP RI VXEVHD +9'& FDEOH FRPSULVLQJ NP LQ 6FRWWLVK ZDWHUYV DQC
ZLOO H[WHQG WR 0+:6 DW 6HDKDP &RXQW\ 'XUKDP 7KLV LV VXEMHFW WR
ZKLFK WKLV ($5 VXSSRUWV DQG

X (QJOLVK 2QVKRUH SFRPIPRFLQJ DW 0/:6 DSSUR[LPDWHO\ NP RI XQGHUJI
FDEOH ZLOO EH ODLG IURP WKH ODQGIDOO QRUWK RI 6HDKDP ZHVW DORC
DGPLQLVWUDWLYH ERXQGDU\ DQG WKHQ VRXWK ZHVW WKURXJK &RXQW\
+DZWKRUQ 3LW 7KH FRQYHUWHU VWDWLRQ ZLOO EH FRQQHFWHG WR D Qt

NP RI +9%$& FDEOH 7KH QHZ N9 VXEVWDWLRQ ZLOO FRQQHFW WKH 3
+DZWKRUQ 3LW VXEVWDWLRQ DQG WKH H[LVWLQJ HOHFWULFLW\ WUDQVPL'
FRQVHQW DSSOLFDWLRQ ZKLFK KDV EHHQ PDGH WR '"XUKDP &RXQW\ &RXQ
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6FRWODQG (QJODQG *UHHQ /LQN  (DVWHUQ /LQN (QYLURQPHQWDO $SSUDLVDO 5HSRUW
ODULQH 6FKHPH $SSHQGL[ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

/HILVODWLYH )UDPHZRUN

BURWHFWLRQ RI VLWHV RI QDWXUH FRQVHUYDWLRQ LPSRUWDQFH DW D (XU
SDUW RI WKH (XURSHDQ 8QLRQ (8 DQG ZDV UHTXLUHG WR HQDFW (8 OD2Z\
OHJLVODWLRQ UHOHYDQW WR VXFK VLWHV ZHUH WKH (XURSHDQ 'LUHFWL"
I1DWXUDO +DELWDWYV DQG :LOG )DXQD DQG )ORUDY UHIHUUHG WR DV WKH p+
(& %LUGYV 'LUHFWLYH WKH &RQVHUYDWLRQ RI :LOG %LUGV WKH FRG
((& RQ WKH FRQVHUYDWLRQ RI ZLOG ELUGY UHIHUUHG WR DV WKH p:LO
WKH GHILQLWLRQV SURYLGHG LQ WKHVH 'LUHFWLYHVY DUH UHIHUUHG WR D’
WKHVH VLWHY DUH RI D (XURSHDQ OHYHO RI LPSRUWDQFH

7KHVH GLUHFWLYHV ZHUH PRVW UHFHQWO\ WUDQVSRVHG LQWR GRPHVWLF ¢
6SHFLHV 5HJXODWLRQV (QJODQG DQG :DOHV DV DPHQGHG UHIHUUI
+DELWDWV 5HIXODWLRQV DV DPHQGHG § DQG E\ WKH &RQVHUYDWLRQ 1DV
DV DPHQGHG LQ 6FRWODQG 5HJXODWLRQ N RI WKH &RQVHUYDWLRQ R

PDNHV FOHDU WKDW WKH 5HJV ZLOO DSSO\ WR 6FRWODQG LQ UHO
QHFHVVDU\ WR FDUU\ RXW D VHSDUDWH DVVHVVPHQW XQGHU WKH 6FRWWL\

7KH 8. OHIW WKH (8 RQ -DQXDU\ XQGHU WKH WHUPV VHW RXW LQ WK
$IJUHHPHQW $FW SWKH :LWKGUDZDO $FW’ WKLY HVWDEOLVKHG D WUL
'"HFHPEHU 7KH :LWKGUDZDO $FW UHWDLQV WKH ERG\ RI H[LVWLQJ (8 Gt
Obz 7KH &RQVHUYDWLRQ RI +DELWDWVY DQG 6SHFLHV $PHQGPHQW (8
&RQVHUYDWLRQ RI +DELWDWY DQG 6SHFLHV (8 ([LW 6FRWODQG $PHQGPH
DPHQGHG WKH +DELWDW 5S5HIJXODWLRQV WR GHFRXSOH WKH +DELW
'"LUHFWLYHV ZKLOVW PDLOWDLQLQJ WKH SURWHFWLRQ DQG SURFHVVHV UH

7KH +DELWDWY 5HIXODWLRQY DV DPHQGHG HQDEOH WKH SURWHFWLF
VSHFLHV RI (XURSHDQ ,PSRUWDQFH 7KHVH VLWHV DUH OLVWHG EHORZ D
(XURSHDQ VLWHYVY 7KH\ LQFOXGH 5DPVDU VLWHV ZKLFK DUH QRW IRUPDOO\
LQFOXGHG LQ WKH SURFHVYV DV D UHVXOW RI JXLGDQFH LQ WKH 1DWLRQDO

X 6SHFLDO $UHD RI &RQVHUYDWLRQ 6%&
X 6SHFLDO 3URWHFWLRQ $UHD 63$%$ DQG
x 5DPVDU 6LWHYV

7KH &RQVHUYDWLRQ RI +DELWDWY DQG 6SHFLHV $PHQGPHQW (8 ([LW 51
+DELWDWY 5HIXODWLRQV WKURXJK

X WKH FUHDWLRQ RI D QDWLRQDO VLWH QHWZRUN ZLWKLQ WKH 8. WHUULW
GHVLIQDWHG XQGHU WKH 1DWXUH 'LUHFWLYHV DQG DQ\ IXUWKHU VLWHV

X WKH HVWDEOLVKPHQW RI PDQDJHPHQW REMHFWLYHV IRU WKH QDWLRQDO

x D GXW\ IRU DSSURSULDWH DXWKRULWLHY WR PDQDJH DQG ZKHUH QHFHYV
DV D ZKROH WR DFKLHYH WKH QHWZRUN REMHFWLYHYV

x DQ DPHQGHG SURFHVV IRU WKH GHVLJQDWLRQ RI 6%$&V

x DUUDQJHPHQWY IRU UHSRUWLQJ RQ WKH LPSOHPHQWDWLRQ RI WKH 5HJ)
SURYLGHY UHSRUWYVY WR WKH (XURSHDQ &RPPLVVLRQ

X DUUDQJHPHQWY UHSODFLQJ WKH (XURSHDQ &RPPLVVLRQYV IXQFWLRQV ZL
RI RYHUULGLQJ SXEOLF LQWHUHVW ,523, WHVW ZKHUH D SODQ RU SURM
DQG

Xx DUUDQJHPHQWY IRU DPHQGLQJ WKH VFKHGXOHV WR WKH 5HIXODWLRQ\
'LUHFWLYHVY WKDW DSSO\ WR WKH 8.

6SHFLDO $UHDV RI &RQVHUYDWLRQ

6$&V DUH SURWHFWHG DUHDV LQ WKH 8. GHVLIJQDWHG XQGHU
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ODULQH 6FKHPH $SSHQGL[ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

x WKH &RQVHUYDWLRQ RI +DELWDWYV DQG 6SHFLHVY 5HIXODWLRQV DV L
LQ (QJODQG DQG :DOHV LQFOXGLQJ WKH DGMDFHQW WHUULWRULDO VHD
UHVHUYHG PDWWHUV DQG 1RUWKHUQ ,UHODQG H[FHSWHG PDWWHUYV

x WKH &RQVHUYDWLRQ 1DWXUDO +DELWDWV F 5HJXODWLRQV DV DP
LQ 6FRWODQG

X WKH &RQVHUYDWLRQ 1DWXUDO +DELWDWV F 5HJXODWLRQV 1RUWKHU
1RUWKHUQ DQIBODQG

X WKH &RQVHUYDWLRQ RI 2IIVKRUH ODULQH +DELWDWY DQG 6SHFLHV 5HJX
8. RIIVKRUH DUHD

6SHFLDO 3URWHFWLRQ $UHDYV

63V DUH SURWHFWHG DUHDV IRU ELUGY LQ WKH 8. FODVVLILHG XQGHU

X WKH :LOGOLIH &RXQWU\VLGH $FW DV DPHQGHG DQG WKH &RQVHUY
5HIXODWLRQV DV DPHQGHG LQ (QJODQG 6FRWODQG DQG :DOHV

X WKH :LOGOLIH 1RPWEHMWQ ,UMXKMQGDWXUH &RQVHUYDWLRQ DQG $PHQLW\
,JUHODQG 2UGHU WKH &RQVHUYDWLRQ 1DWXUDO +DELWDWV F 1R

DV DPHQGHG LQ 1RUWKHUQ ,UHODQG

X WKH &RQVHUYDWLRQ RI 2IIVKRUH ODULQH +DELWDWY DQG 6SHFLHV 5HJX
8. RIIVKRUHDWH D

x RWKHU OHJLVODWLRQ UHODWHG WR WKH XVHV Rl ODQG DQG VHD

5SDPVDU
5DPVDU VLWHY DUH ZHWODQGV RI LOQOWHUQDWLRQDO LPSRUWDQFH WKDW K
&RQYHQWLRQ 6LWHVY DUH VHOHFWHG IRU WKHLU LQWHUQDWLRQDO VL

JRRORJ\ OLPQRORJ\ RU K\GURORJ\ ZHWODQG FRPSRQHQWY 7KH GHVLJQDYV
ZHWODQGV DV HFRQRPLF VRFLDO DQG HQYLURQPHQWDO HQWLWLHY DQG W

‘KLOH WKHUH LV QR GHGLFDWHG OHJLVODWLRQ IRU WKH SURWHFWLRQ RI 5
(QJODQG DQG 6FRWODQG DUH HLWKHU 63$V 6$&V RU 6LWHV RI 6SHFLDO 6
SURWHFWHG XQGHU WKH UHOHYDQW VWDWXWRU\ UHJLPHV DQG DFFRUGLQJ
'LOGOLIH &RXQWU\VLGH $FW DV DPHQGHG DQG WKH 1DWXUH &RQVHL
DPHQGHG $OWKRXJK 5DPVDU VLWHV DUH QRW SDUW Rl WKH QHWZRUN RI G
1DWLRQDO 30DQQLQJ 3ROLF\ )UDPHZRUN LQ (QJODQG DQG SDUDJUDSK RI
LQ 6FRWODQG H[WHQGV 5DPVDU VLWHV WKH VDPH OHYHO RI SURWHFWLR
UHIHUHQFH WR WKH (XURSHDQ 6LWHV EHORZ VKRXOG EH FRQVLGHUHG WR [

6WDWXWRU\ 5HTXLUHPHQWYV IRU $VVHVVPH
VLWHYV

SHIXODWLRQ RI WKH 5HIXODWLRQV SURYLGHV WKDW

3$ FRPSHWHQW DXWKRULW\ EHIRUH GHFLGLQJ WR « JLYH DQ\ FRQVHQW IRL
KDYH D VLJQLILFDQW HIIHFW RQ D (XURSHDQ VLWH « PXVW PDNH DQ DS
LPSOLFDWLRQV IRU WKH SODQ RU SURMHFW LQ YLHZ RI WKDW VLWHYfV FRQ\

7KH FRPSHWHQW DXWKRULW\ PD\ DJUHH WR WKH SODQ RU SURMHFW RQO\ L
DGYHUVHO\ DIITHFW WKH LOQWHJULW\ RI WKH (XURSHDQ VLWH -

$OWKRXJIK $SSURSULDWH $VVHVVPHQW LWVHOI LV XQGHUWDNHQ E\ WKH FR
WKH 5HIXODWLRQV UHTXLUHV WKDW
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*$ SHUVRQ DSSO\LQJ IRU DQ\ VXFK FRQVHQW SHUPLVVLRQ RU RWKHU D:
LQIRUPDWLRQ DV WKH FRPSHWHQW DXWKRULW\ PD\ UHDVRQDEO\ UHTXLUH |
WR HQDEOH LW WR GHWHUPLQH ZKHWKHU DQ DSSURSULDWH DVVHVVPHQW L

7KH ILUVW VWDJH WKHUHIRUH UHTXLUHV DQ DSSOLFDQW WR SURYLGH VXII
DXWKRULW\ WR GHFLGH LI $SSURSULDWH $VVHVVPHQW LV QHFHVVDU\ ,W L\
EHHQ FRQGXFWHG DQG UHSRUWHG LQ WKLV GRFXPHQW

6KRXOG WKH ILUVW VWDJH FRQFOXGH WKDW VLJQLILFDQW HIIHFWV DUH OL
DVVHVVPHQW LQIRUPDWLRQ WR DOORZ WKH FRPSHWHQW DXWKRULW\ WR X

2UGLQDULO\ FRQVHQW PD\ RQO\ EH JLYHQ IRU WKH SURSRVHG VFKHPH LI |
LV HVYWDEOLVKHG WKDW LW ZLOO QRW DGYHUVHO\ DIIHFW WKH LQWHJULW\
5HIXODWLRQV SURYLGHV WKDW

3, WKH OLJKW RI WKH FRQFOXVLRQV RI WKH DVVHVVPHQW DQG VXEMHFW W
PD\ DJUHH WR WKH SODQ RU SURMHFW RQO\ DIWHU KDYLQJ DVFHUWDLQH ¢
LQWHJULW\ RI WKH (XURSHDQ VLWH RU WKH (XURSHDQ RIIVKRUH PDULQH VI

,] DGYHUVH HIIHFWV RQ LQWHJULW\ DUH LGHQWLILHG DOWHUQDWLYHV PX
+RZHYHU ZKHUH QR DOWHUQDWLYHV H[LVW DQG VR DQ DGYHUVH HIIHF
DVVHVVPHQW LV PDGH XQGHU 5HIJXODWLRQ DV WR ZKHWKHU WKH VFKHP
RI RYHUULGLQJ SXEOLF LQWHUHVW 523, ./ WKH VFKHPH PHHWVY WKDW ,52
EH UHTXLUHG WR PDLQWDLQ WKH RYHUDOO QDWLRQDO VLWH QHWZRUN

7KH RYHUDOO SURFHVV VHW RXW LQ WKH 5HIXODWLRQV LV WA\SLFDOO\
$VVHVVPHQWY +5% 7KLV KDV DULVHQ WR GLVWLQJXLVK WKH RYHUDOO S
H$SSURSULDWH $VVHVVPHQWY ZKLFK LV FDUULHG RXW E\ WKH FRPSHWHQW
WHUP +5%$ LV XVHG IRU WKH RYHUDOO SURFHVY DQG UHVWULFWV WKH XVH R
VWDJH RI WKDW QDPH
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ODULQH 6FKHPH $SSHQGL[ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

$VVHVVPHQW OHWKRGRORJ\
,QWURGXFWLRQ

7KH +5%$ KDV EHHQ FDUULHG RXW ZLWK UHIHUHQFH WR WKH JHQHUDO (&
&RPPLVVLRQ JHQHUDO JXLGDQFH RQ +5% SXEOLVKHG E\ WKH 8. JRYF
'"HSDUWPHQW IRU (QYLURQPHQW )RRG 5XUDO $IIDLUV 1DWXUDO (QJODQC
5HVRXUFHV :DOHV 7KH DVVHVVPHQW DOVR FRQWOMRXIKLWRBFH U
ODULQH 6FKHPH LV QRW VXEMHFW WR WKH 30DQQLQJ $FW DQG ZLO«
'HYHORSPHQW &RQVHQW 2UGHU WKH VWDJHV VHW RXW LQ WKH 30DQQLQJ
7KH 30DQQLQJ ,QVSHFWRUDWH FDQ EH DSSOLHG WR DQ\ SURMHFW 1
LQIRUP WKH SURFHVV EXW LV E\ QR PHDQV PDQGDWRU\ VWDWXWRU\ LQ W
VLPLODU JXLGDQFH LW LV DSSURSULDWH WR IROORZ

7KLY DVVHVVPHQW RI OLNHO\ VLIJQLILFDQW HIIHFWV /6(V WDNHV DFFRXQW
WKH +RORKDQ DQG 3HRSOH RYHU :LQG FDVHV GLVFXVVHG EHORZ

JLIXUH EHORZ RXWOLQHVY WKH VWDJHV RI +5%$ DFFRUGLQJ WR 30DQQLQ
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW UHOHYDQW WR QDWLRQDOO\ VLJQI
ZKLOH )LJXUH VKRZV DOO WKH VWDJHV Rl WKH +5% SURFHVV WKLV GRF
IXUWKHU GHWDLO

:KLOVW WKH QHHG IRU $SSURSULDWH $VVHVVPHQW PXVW EH GHWHUPLQHG
SXUSRVHV RI WKH ODULQH 6FKHPH WKLV LV WKH 002 DQG 06 /27 WKH LQII
FRPSHWHQW DXWKRULW\ WR PDNH WKLV GHWHUPLQDWLRQ PXVW EH SURYI
QHHGHG IRU WKH FRPSHWHQW DXWKRULW\ WR HVWDEOLVK ZKHWKHU WKF
'"HYHORSPHQW LV WKHUHIRUH SURYLGHG LQ WKLV 5HSRUW

7KH DSSURDFK WR WKLV +5%$ ZDV SURYLGHG IRU UHYLHZ DQG IHHGEDFN GXU
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6FRWODQG (QJODQG *UHHQ /LQN  (DVWHUQ /LQN (QYLURQPHQWDO $SSUDLVDO 5HSRUW

ODULQH 6FKHPH $SSHQGL][ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

JLIXUH JRXU 6WDJH $SSURDFK WR +DELWDWYVY 5HIJXODWLRQV $VVHVVPHQ
+5$ 6WDJH + 6FUHHQLQJ IRU /LNHO\ 6LJQL
(ITHFW YV

7KH REMHFWLYH RI WKH /6( WHVW LV WR pVFUHHQ RXWY WKRVH DVSHFWYV F
ZKHUH LW FDQ ZLWKRXW DQ\ GHWDLOHG DSSUDLVDO EH UHDVRQDEO\ FRQ
XSRQ (XURSHDQ VLWHV DUH XQOLNHO\ XVXDOO\ EHFDXVH WKHUH LV QR P
L H D SDWKzD\ ZLWK (XURSHDQ VLWHV 7KH UHPDLQLQJ DVSHFWV LI
$SSURSULDWH $VVHVVPHQW 7KH DVVHVVPHQW PXVW FRQVLGHU WKH SRWH
RWKHU SODQV DQG SURMHFWYV

7KLV UHSRUW KDV EHHQ SUHSDUHG KDYLQJ UHJDUG WR DOO UHOHYDQW FD
WKH +DELWDWYVY 'LUHFWLYH DQG :LOG %LUGYV 'LUHFWLYH 7KLV LQFOXC
RI WKH (XURSHDQ 8QLRQ &-(8 LQ WKH FDVH RI 3HRSOH 2YHU :LQG 3HWHL
&

7KLV FDVH KPLO\G LWK@RW DSSURSULDWH DW WKH VFUHHQLQJ VWDJH WR W
LQWHQGHG WR DYRLG RU UHGXFH WKH KDUPIXO HISIDFVMDYURDISWKH STKDLY RU S
HVWDEOLVKHV WKDW PLWLJDWLRQ PHDVXUHV VSHFLILFDOO\ LQFOXGHG W]
WKDQ GXH WR RWKHU OHJLVODWLYH GULYHUV FDQQRW EH WDNHQ LQWR DF
EH WDNHQ LQWR DFFRXQW LQ DQ $SSURSULDWH $VVHVVPHQW
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6FRWODQG (QJODQG *UHHQ /LQN  (DVWHUQ /LQN (QYLURQPHQWDO $SSUDLVDO 5HSRUW
ODULQH 6FKHPH $SSHQGL[ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

Q WKH +RORKDQ UXOLQJ ZDV KDQGHG GRZQ E\ WKH (XURSHDQ &RXUW RI
SDUDJUDSK Rl WKH U0 LQHIDWOWRW MHKWDWDELWDW W\SHV RU VSHFLHV Z
WKH VLWH EXW IRU ZKLFK WKDW VLWH KDV QRW EHHQ OLVWHG DQG ZLWK L
RXWVLGH WKDW VLWH « W\SLFDO KDELWDWV RU VSHFLHV PXVW EH LQFOXG
DUH QHFHVVDU\ WR WKH FRQVHUYDWLRQ RI WKH KDELWDW WKSWV DQG VSH
UXOLQJ KDV EHHQ FRQVLGHUHG LQ UHODWLRQ WR WKH 3URSRVHG 'HYHORSH
WR WKH SURSRVDO YLD DQ LPSDFW SDWKZD\ VXFK DV FRQVLGHUDWLRQ R
(XURSHDQ VLWHV XVLQJ KDELWDW RXWVLGH WKRVH VLWHYV

7KH 5SRFKGDOH (QYHORSH

,Q -XO0\ WKH 30DQQLQJ ,QVSHFWRUDWH SXEOLVKHG $GYLFH 1RWH 1LQH
,QVSHFWRUDWH H[SODLQLQJ KRZ WKH SULQFLSOHV RI WKH 5RFKGD
SODQQLQJ DSSOLFDWLRQV IRU WKH (QYLURQPHQWDO ,PSDFW $VVHVVPHQV
DSSOLFDEOH WR QRQ VWDWXWRU\ (QYLURQPHQWDO $SSUDLVDO

7KH 5SRFKGDOH (W BS®SGHFDEOH ZKHUH VRPH RI WKH GHWDLOV RI D SURSRV/
FRQILUPHG ZKHQ DQ DSSOLFDWLRQ LV VXEPLWWHG DQG IOH[LELOLW\ I

IRWZLWKVWDQGLQJ DOO VLJIQLILFDQW SRWHQWLDO HIIHFWV RI D SURS
DGGUHVVHG

,W HQFRPSDVVHV WKUHH NH\ SULQFLSOHYV

X 7KH DVVHVVPHQW VKRXOG XVH D FDXWLRXV ZRUVW FDVH DSSURDFK

X 7KH OHYHO RI LQIRUPDWLRQ DVVHVVHG VKRXOG EH VXIILFLHQW WR HQDE
'"HYHORSPHQW WR EH DVVHVVHG DQG

X 7KH DOORZDQFH IRU IOH[LELOLW\ VKRXOG QRW EH DEXVHG WR SURYLGH

7KLV +5% KDV JLYHQ GXH FRQVLGHUDWLRQ WR WKH XVH RI D 5RFKGDOH (Q°
L H WKH SRWHQWLDOO\ PRVW LPSDFWIXO FRQVWUXFWLRQ GHFRPPLVYV
EHHQ DVVHVVHG LQ UHODWLRQ WR LPSDFW SDWKZzZD\V

TKURXJKRXW WKLV +5%$ FRQVWUXFWLRQ LPSDFWV DQG GHFRPPLVVLRQLQJ L
WR EH YHU\ VLPLODU LQ W\SH PDJQLWXGH DQG HIIHFW $V VXFK WKH\ DUH

7KH 5RFKGDOH (QYHORSH DULVHV IURP WZR FDVHV 5 Y 5RFKGDOH 0%& H[ SDUWH 0OLOQH 1R
THZ > @ ZKLFK DUH FDVHV WKDW GHDOW ZLWK RXWOLQH SODQQLQJ DSSOLFDWLRQV IRU D ¢
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6FRWODQG (QJODQG *UHHQ /LQN  (DVWHUQ /LQN (QYLURQPHQWDO $SSUDLVDO 5HSRUW
ODULQH 6FKHPH $SSHQGL[ +DELWDW 5HJXODWLRQV $VVHVVPHQW 5

%DVHOLQH (YLGHQFH *DWKHULQJ
6FRSH RI WKH +58%

7KHUH LV QR JXLGDQFH WKDW GLFWDWHV WKH VFRSH RI DQ +5% DQG WKH
GLFWDWHG E\ WKH OLQNDJHVY EHWZHHQ LPSDFW SDWKzZD\V DQG (XURSHDQ
DUHD IRU WKLV +5%$ HIWHQGY WR WKRVH (XURSHDQ VLWHV WKDW DUH LQF
(lI"THFWV 7KH VFRSH RI WKH DVVHVVPHQW LV SULPDULO\ JXLGHG E\ WKH LGH
SDWKzD\ UHFHSWRU PRGHO IRU WKH UHFHSWRUV DVVHVVHG GHWDLOHG L
DOVR EH QRWHG WKDW WKH ODULQH 6FKHPH ZDV VFRSHG LQ FRQVXOWDWLR

DQG WKH IHHGEDFN IURP WKLV KDV EHHQ IHG LQWR WKH DVVHVVPHQW

,PSDFW SDWKZD\V DUH URXWHV E\ ZKLFK WKH FRQVWUXFWLRQ RSHUDWLRQ
GHFRPPLVVLRQLQJ RI D SURMHFW FDQ OHDG WR DQ HIIHFW XSRQ D UHFH!
(XURSHDQ GHVLJQDWHG VLWH $Q H[DPSOH RI DQ LPSDFW SDWKZD\ LV YLV
GXULQJ DQ\ SKDVH RI WKH SURMHFW DVVHVVHG IURP LQVWDOODWLRQ WKL
WKHUH DUH HFRORJLFDO UHFHSWRUV VHQVLWLYH WR YLVXDO GLVWXUED
H[DPSOH QRQ EUHHGLQJ RYHUZLQWHULQJ ELUGYV YLVXDO GLVWXUEDQFH
EHKDYLRXU ZLWK SRWHQWLDO WR DIIHFW WKH LQWHJULW\ Rl WKH (XURSHE
RI VLJKW DQG WKH SRWHQWLDO JRQH RI LQIOXHQFH DQG PDJQLWXGH RI [
EDVLV )RU RWKHU LPSDFW SDWKZD\V IRU H[DPSOH DLU SROOXWLRQ WK
DSSURSULDWH GLVWDQFH EDVHG JRQHV RI LQIOXHQFH IRU DVVHVVPHQW

UHFHSWRUV D SURIHVVLRQDO MXGJPHQW PXVW EH PDGH EDVHG RQ WKH Et

5SHOHYDQW (XURSHDQ 6LWHYV

7KH BURMHFW ZLOO FRPSULVH WKUHH NH\ FRPSRQHQWYVY DV LGHQWLILHG L
RQVKRUH ZRUNV DW 7RUQHVYV (DVW /RWKLDQ 6FRWODQG WKH PDULQH ZI
WKH pODULQH 6FKHPHY DQG WKH RQVKRUH ZRUNV DW &RXQW\ 'XUKDP (QJ

7KHUH PD\ EH OLQNDJHV DQG RYHUODSV RI LPSDFW SDWKZD\V EHWZHHQ GL
6LQFH DQ\ +5$ PXVW EH uLQ FRPELQDWLRQY ZLWK RWKHU SODQV DQG SURMI
WR FRQVLGHU ERWK PDULQH FRDVWDO DQG IXO0O\ LQODQG (XURSHDQ VLWH

6FKHPHY WKDW FURVYV (XURSHDQ VLWHV PD\ SRVH GLVSURSRUWLRQDWH WK
RI WKHVH VLWHV JLYHQ WKHLU SUR[LPLW\ WR HFRORJLFDO LQWHUHVW IHD
WKURXJK WZR (XURSHDQ VLWHV 7KH 2XWHU J)LUWK RI J)RUWK 6W $QGUHZV
6FRWWLVK ODQGIDOO .3 + .3 DQG D VPDOO VHFWLRQ RI WKH 1RUWKXPE
+RO\ ,vODQG .3 + .3 VRXWK RI %HUZLFN XSRQ 7ZHHG )XUWKHU GHYV
SURYLGHG EHORZ

X 2XWHU )LUWK RI J)RUWK DQG 6W $QGUHZV %DY KIRP 5D HIQ6 BI$ W SIRRM OB /G W:
NP RIl WKH VRXWK HDVW FRDVW Rl 6FRWODQG KDUERXULQJ RQH
GLYHUVH PDULQH ELUG DVVHPEODJHV LQ 6FRWODQG ,W LV GHVLJQDWHG
LQFOXGLQJ ERWK EUHHGLQJ DQG RYHUZLQWHULQJ VSHFLHV 7KH VLWH K
RI WKH *% SRSXODWLRQVSRPWD WRPRRPROGHUVLPD PRQOIWDRPOHG GXFN
&0ODQJXOD K\HPDOYMOYHWOMBRWHWWD IXVFRPPRQ 8MHHLUX®D KLUXQGR
EUHHGLQJ DQG $WOMWHVIFK GX|DLUFWYADELUG DVVHPEODJH RI
VHDELUGY DOVR IRUPV D TXDOLI\LQJ IHDWXUH RI WKH VLWH ,PSRUWDZC
IRUDJLQJ JURXQGV IRU EUHHGLQJ FRPPRQ WHUQ $UFWLF WHUQ DQG (XUF
ZLWKLQ WKH 2XWHU )LUWK RI )RUWK DQG 6W $QGUHZV %D\ &RPSOH[ 63$%
UXQV WKURXJK WKH 63% IRU DSSUR[LPDWHO\ NP

x IRUWKXPEHUODQG ODULQH76&3A% 6Q30DQGHVLIQDWHG IRU D UDQJH RI EUH
LQFOXGLQJ $&WWWLEDNSDQPRRPRBDWHUQ 80X DODBI®RAY GBIV MUHQXQO0 D
DOELIURQM Q UR VA/DNUD IV KGIB@ ED'OMQ G ZT K B OMDWYE XV VD GCAHLEHQ VLV
VHDELUG DVVHPEODJH EUHHGLQJ DOVR IRUPV SDUW RI WKH GHVLJQDWL
UXQV WKURXJK WKH 63%$ IRU D GLVWDQFH RI DSSUR[LPDWHO\ NP DQG H
FRUULGRU LV SDUDOOHO WR WKH HDVWHUQ ERXQGDU\ RI WKH 63$ DSSU
ZKLFK DUH HDVW RI 6HDKRXVHV DQG $PEOH RQ WKH 1RUWKXPEHUODQG FI
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9DULRXV RWKHU (XURSHDQ VLWHV OLVWHG LQ 7DEOH OLH RXWVLGH
GHYHORSPHQW IRRWSULQW EXW PD\ QRQHWKHOHVY EH LPSDFWHG E\ WKH I
FRUULGRU )RU H[DPSOH WKLV FRXOG EH EHFDXVH WKHVH VLWHV KDUERXL
IRU ZKLFK (XURSHDQ VLWHY DUH GHVLIJQDWHG DQG ZKLFK SRWHQWLDOO\

LPSDFW SDWKzZD\V H[WHQGLQJ VRPH GLVWDQFH EH\RQG WKH PDULQH LQV'
LQFOXGHG LQ WKLY DVVHVVPHQW ZDV DJUHHG ZLWK VWDNHKROGHUV GXUL
9ROXPH &KDSWHU &RQVXOWDWLRQ DQG 6WDNHKROGHU (QJDJHPHQW

$ PDS RI UHOHYDQW (XURSHDQ VLWHV LV SUHVHQWHG LQ )LIJXUH
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